
ENERGY 

Uganda’s electricity access rate stood at 

14% in 2013. With an average of 75 kWh a 

year, per capita consumption is one of the 

lowest in Africa. These low indexes clearly 

reflect the need to develop the sector in 

Uganda. 400,000 connections a year would 

be necessary to absorb the growth rate of an 

ever-increasing population. 

  

The Government has become aware of the 

need to develop power infrastructure. In July 

2013, it approved a 2nd Rural Electrifica-

tion Strategy and Plan (RESP 2). The ob-

jective is to increase the energy access rate 

in rural areas to 7% by 2013 and to 26% by 

2020: this would represent a total of 1.28 

million additional users connected to the 

grid.  

  

This plan will be implemented by the Rural 

Electrification Agency (REA), for a total cost 

estimated at over USD 950m. It is also sup-

ported by the World Bank via its Energy for 

Rural Transformation Program, the third 

phase of which covers 2013-2019. 

Weak power infrastructure hinders Uganda’s economic growth. AFD is 

supporting a project to extend and reinforce the rural electrification net-

work in the West of the country.  

Extending the rural electrification 
network to boost the economic dy-

namism of West regions 

UGANDA 

The project has a total amount of EUR 

55.5m and involves financing the extension 

and reinforcement of the power distribu-

tion grid in the Northwest and and South-

west regions of Uganda.  

It comes in addition to the World Bank’s 

action and has 4 components: 

 The extension of the medium and 

low-voltage grid, with the connection 
of 70,000 households; 

 The supervision and control of the 

works by international consultants; 

 The connection and metering of new 

users with adequate equipment; 

 Support to private distributors in es-

tablishing viable and sustainable 
tariffs, and to REA for its institutional 
strengthening.  

 

AFD is supporting the project via a EUR 

42.9m loan allocated to the Ugandan Gov-

ernment. An additional EUR 8.3m are being 

provided by the European Commission. The 

remaining EUR 4.3m are being provided by 

the Ugandan Government. 

 Reinforcement of the medium and low-voltage grid in rural areas; 

 Improvement in access to energy for populations, administrative centers, com-

panies, factories and local social services in rural areas; 

 Boost to economic development in the territories concerned;  

 Reduction of inequalities between rural and urban areas. 

BACKGROUND PROJECT DETAILS 

 Financial tool:  

Sovereign concessional  loan 

 Amount commited:  

42,9M€ 

 Partner:   

European Commission 

 Date  of start: 17/ 11 / 15 

IMPACTS 

GDP PER CAPITA 

696,4 USD 

HDI 

164 / 187 

POPULATION 

37,8 M 

KEY INDICATORS 

CONTACT  

afdkampala@afd.fr 

January 

2016 

This project is being 

conducted with 

financial participation 

from the European 

Union. However, the 

opinions expressed in this document 

may under no circumstances be consi-

dered as reflecting its official position. 


